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TP ADHIKARI
& ASSOCIATES

Chartered Accountants

UDIN: 251116CA00572cfmUk
INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OFBUDDHABHUMI NEPAL HYDROPOWER COMPANY LIMITED

Opinion

We have audited the financial statements of M/S Budhhabhumi Nepal Hydropower Company
Limited., which comprise the Statement of Financial Position as at Ashad 32, 2082 and
Statement of Profit & Loss, Statement of Cash Flowfor the period, Statement of changes in equity
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company read togetherwith the
Significant Accounting Policies and Notes to the Accounts forming part of the accounts for the
year ended Ashad 32, 2082 are prepared, in all material respects andgives a true and fair view, in
accordance with applicable Nepal Financial Reporting Standards and comply with provisions of
the Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with the
Generally Accepted Accounting Principles (GAAPs)and Nepal Financial Reporting Standards
(NFRS) prevalent in Nepal and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.Those charged
with governance are responsible for overseeing the company’s financial reporting process.

@ 2nd Floor, 732/60, Tanka Prasad ghumti sadak
Anamnagar, kathmandu-29, nepal | G.P.O. 10915
(+977-1-5706917, 5706816 |=4+977-1-4247917
PMEmail: info@tpadhikari.com |@ www.tpadhikari.com




Buddhabhumi Nepal Hydropower Company Ltd.
Statement of Financial Position
As on 32nd Ashad 2082 (16th July 2025)

Assets
Non current Assets

Equity and Liabilty

Property, Plant and Equipments 1 6,726,669.23 4.487,412.72
Intangible Assets 1&2 1,295.272,434 .24 1,339.658,886.39
Right of use Asset 1,611,769.83 4.482.010.66
Total Non Current Assets 1,303,610,873.30 1,348,628,309.78
Current Assets

Cash and Cash Equivalent 3 24,629,355.82 2.022,160.60
Advance and Receivable 4 37,728.929.08 39,429,705.33
Margin and Deposit 5 397,200.00 334,700.00
Total Current Assets 62,755,484.90 41,786,565.93

Equity

Share Capital 6 413,304,400.00 413,304,400.00
Reserve and Surplus 7 (99,435,914.43) (81,660,737.69)
Total Equity 313,868,485.57 331,643,662.31
Liability

Non Current Liabilities

Loans and Borrowing (Long Terms) 8 882.673,326.15 918.960.157.01
Deferred Tax Liability - -
Lease Liability 512,126.02 3,609,872.56
Total Non Current Liabilities 883,185,452.17 922.570,029.57
Loan and Borrowing (Short Terms) 9 112,305,752.81 40,885,323.25
Trade and Other Payables 10 55,860,886.68 93,551,073.08
Lease liability 1,145,780.20 1.764,787.50
Income Tax Liability - -
Total Current Liabilities 169,312,419.69 136,201,183.83
Total Liability 1,052,497.871.86 1,058,771,213.40

Sign cam Accounting Policies & Notes to Accounts
Notes 1 to 14 form integral parts of financial position

For and on behalf of
Buddhabhumi Nepal Hydropower Company ltd.

Y Ly

Rajesh Silwal Shekher Kumar Subedi PumaLal Shréstha ~ Ramesh Man Pradhan _
Accountant CEO Chairman Director Managing Part

: S
Date: /V o/ 6, 202 gq»icco"“o
Place: Kathmandu —_—
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As per report of even date
For and behalf of
TP Adhikari & Associates
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Buddhabhumi Nepal Hydropower Company Ltd.
Statement of Profit and Loss and Other Comprehensive Income
For the year ended 32nd Ashad 2082 ( 16th July 2025)

oz S
e

| Tot:

Significant Accounting Policies & Notes to Accounts
Notes 1 and 14 form integral parts of profit and loss account

Revenue from Operation 143,781,595.99 148,860,557.13
Cost of Sales 14 20,864,784.46 21,204,599.19
Gross Profit 122,916,811.53 127,655,957.94
Other Income 13 6,323,206.74 3,801.811.67
Administration and Other Operating Expenses 12 7,348,379.16 5,959,256.00
Depreciation 1 2.394,142.57 2,289,157.48
Amortisation 1 48,493,086.15 48.356,198.35
Profit From Operations 71,004,410.39 74,853,157.78
Finance Income -

Finance Cost 87.890,083.99 90,455,778.35
Loss on disposal of Vehicle 352,300.01

Profit Before Tax (17,237,973.62) (15,602,620.56)
Income Tax Expenses - -
Deferred Tax Expenses - &
Profit from Continuous Operations (17,237,973.62) (15,602,620.56)
Profit/(Loss) on Discontinue Operation (Net of Tax)

Net Profit for the Year (17,237,973.62) (15,602,620.56)
Earnings Per Share

Basic EPS (NRP) 4.17) (3.78)
Diluted EPS(NRP) (4.17) (3.78)
Net Profit for the year as per Profit or Loss Statements (17,237,973.62) (15,602,620.56)
Other comprehensive Income: < »
Other Comprehensive Income not to be reclassified to profit or loss in

subsequent periods

Re-measurement (losses) / gains on post employment defined benefit plans

Income tax relating to items that will not be reclassified to profit or loss

Other comprehensive gain/(loss) for the year, net of tax

For and on behalf of As per report of even date
Buddhabhumi Nepal Hydropower Company Ltd. For and on behalf of
TP Adhikari & Associates
Chartered Accountants
Rajesh Silwal Shekhar Kumar Subedi Purna Lal ‘Shrestha ﬁcsh Man Pradhan Thakur Prasad Adhikari
Accountant CEO Chairman Director Managing Partner
Date:

Place: Kathmandu
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Buddhabhumi Nepal Hydropower Company Ltd.
Statement of Cash Flows
For the year ended 32nd Ashad 2082 ( 16th July 2025)

A. Cash Flow from Operating Activities
Profit for the Year

Adjustment For:

Depreciation on Property, Plant and Equipment
Depreciation of ROU Assets

Amortisation of Intangible Assets

Finance Income

Gain on disposal of lease

Gain on Sales of Fixed Assets

Finance Expenses

Loss on Sales of Fixed Assets
(Increase)/Decrease in Current Assets
Increase/(Decrease) in Current Liabilities

Cash Generated from Operations.
Income Tax Paid
Net Cash Flows from Operating Activities

B.Cash Flow from Investing Activities

Proceeds from sale of Property, Plant and Equipment
Acquisition of Property, Plant and Equipment
Increase in Work in Progress

Net Cash flows from Investing Activities

C. Cash Flow from Financing Activities
Principal Payments under NFRS 16

Proceeds from the issue of the Share Capital
Borrow (Repayment) of Non current Borrowings
Interest Received

Interest Payment

Right Share issuance cost

Net Cash Flows from Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of year

(17,237,973.62) (15,602,620.56)
49,633,820.55 49,229 984,04
1,253,408.17 1,415,371.79
(1,014,733.10)
(3,632,749.20)
87,890,083.99 90,455,778.35
352,300.01
1,638,276.25 13,296,136.63
33,730,243.16 9,392,392.24
156,245,425.42 144,554,293.28
156,245,425.42 144,554,293.28
1,200,000.00 5,700,000.00
(9,038.924.91) (11,560,200.05)
(7,838,924.91) (5,860,200.05)
(1,085,188.09) (1,620,000.00)
(36,286,830.86) (42,499,389.37)
(88,007,287.11) (101,592,159.77)
(420,000.00)
(125,799,306.06) (145,711,549.14)
22,607,194.45 (7,017.455.91)
2,022,160.61 9,039,616.52

Significant Accounting Policies & Notes to Accounts
Notes 1 to 14 form integral parts of financial position

For and on behalf of As-perreportof evenrdate
For and on behalf As per report of even date
Buddhabhumi Nepal Hydropower Company Ltd. For and on behalf of

TP Adhikari & Associates
Chartered Accountants

Purna Lal élérestha Eﬁm Pradhan %;;D

Rajesh Silwal Shekhar Kumar Subedi
Accountant CEO Chairman Director Managing Partner
Date: Mev /6 26 2s

Place: Kathmandu
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Buddhabhumi Nepal Hydropower Company Ltd.

Notes to the financial statements for the year ended 32nd Ashad 2082 (16th July 2025)

Note-3: Cash & Bank

Cash in hand
Bank Balances

Century Commercial Bank Ltd
NCC Bank Ltd

Prabhu Bank Ltd.

Siddhartha Bank Ltd.

Siddhartha Bank [ 55501888039
Siddhartha Call A/C -55503608002
Maintenance Reserve

Bank Balance -Other

Note-4: Advance and Receivable

Contractors and Suppliers Advance:
Mega Hydro Advance (Hydro Mechanical)
Tianjin Boyutong Intl -Advance
Warehouse Charges - Schimmer
Manakamana Tarjali & Engineering Pvt Lt.
Himshikhar Logistics Pvt. Ltd.

Kumari Nirman Sewa Civil Repair

Sakura Builders

Rajeeb Construction- TL

Consultant Advance:
We-Link Associates
Bickram Chaudhary
Jade Consult

Management Advance:
Pramod Khadka A/C
Sekhar Kumar Subedi
Purna Lal Shrestha
Balaram Khatiwada
Rabindra Kandel

Rajesh Silwal

16.478.05

6,879.64
10,000.00
10,000.00
50,500.00

6,144,634.58
18,288,391.47

2,472.08

47,208
1,049,500
900,871
172,526
1,515,200

1,818,213
28,173

13,718
100,000

909,595
15,442
350,675

116,478.05

6,879.64
10,000.00
10,000.00
88,053.09

328,589.82

1,462,160.00

47,208
1,049,500
900,871
172,526
1,515,200
850,000
1,718,213
28,173

13,718
100,000
89,780

985,250
121,114
140,530
350,675
100,000

940




Land Purchase Advance:
Land Purchase Advance

Other Advance:

Dhurba Raj Ghimire

Basanta Tiwari - Advance
Hikmat Shetty Salary Adv
Anamol Friendship and Engineering
Baroda Flowtech Pvt Ltd

Cash Margin Kalpa

Damber Bikram Shahi

D & D Nirman Sewa ( Basanta Tamang )
Dinesh Rokka-Advance

Ganesh Karki

Genuine Electric and Electronic
Gunraj KC Excavator
Himshikhar Logistic Pvt. Ltd
Kamran / Smriti Joint Account
Keshav Adhikari Sanitary Items
Mass Global Custom Agent
Mubindra Singh Tamang
Pryash Shrestha Site OJT

Purna Bahadur Budhathoki
Rajinda Sing Thakuri

Ram Hari Guragain Adv

Reshma Amatya

Rom Bahadur Karki Land Lease

Shailendra Shah ( Arjun Shahi)

Shree Radha Krishna Suppliers

Smriti Sing Thakuri [ 06400501200614 EBL ]
Subi Enterprises

Websites Advance

Yamraj Sakura Aarogya Driver

Shukra Raj Dangol

Other Current Assets
Receivables from NEA
Prepaid Insurance

Prepaid Internet Expenses Site
Advance Income Tax

2,698,450

183,500
2,271
80,000
30,000
182,754
4,000
400,000
165,910
100,000
28,000
2,382
46,300
230,550
1,534,025
43,748
6,750
1,499,000
35,000
200,000
100,000
1,000,000

260,000
120,000
383,297
442,683

10,000
5,000
13,826

15,205,387
4,320,385
11,452
10,862

2,698,450

183,500
2,271
80,000
30,000
182,754
4,000
400,000
165,910
100,000
28,000
2,382
46,300
230,550
639,633
43,748
6,750
1,499,000
35,000
200,000
100,000
1,000,000
3,380
260,000
120,000
500,000
442,683
1,205
10,000
5,000
30,826

16,671,065
4,130,610




Other Receivable

Advance

Advance Tax on Interest
Ganga Dayal

Megh Bdr. Thapa

Project Development Advance
Rabindra Singh Thakuri
Uttam Raj Pandey

ABP Energy Receiveable
Rukmini Sedhai Receiveable
Praju Shahi Receivable
Hattigauda Complex

Keshav Raj Karki Payable
Karki Hotel & Lodge
Kamran Alam

Note-5: Margin & Deposits

Statutory Margin - DOED
Tainjian - HM

Cash Margin Bank Guarantee
Rent Advance Deposit

Cash Margin Baroda Flowtech
Cash Margin Max Spares
Cash Margin ABM

5,000
107
80,000
26,667
102,500
40,000
589,288
100,000
12,930
200,000
271,043

24,743

70,000.00
125,000.00
30,000.00
157,500.00
6,200.00
2,000.00
6,500.00

5,000
107
80,000
26,667
102,500
40,000
589,288
133,333
100,000
12,930

271,043

70,000.00
105,000.00

30,000.00
121,500.00
6,200.00
2,000.00




Note-6: Share Capital

Buddhabhumi Nepal Hydropower Company Ltd.
Notes to the financial statements for the year ended 32nd Ashad 2082 (16th July 2025)

A. Equity Shares
Authorised
Equity Shares of Rs. 100 each with voting rights
Issued

Equity Shares of Rs. 100 each with voting rights
Paid-up Capital
Share Certified
Calls in advances

15,000,000.00
8,000.000.00

4,000,000.00

1,500,000,000.00
800,000,000.00

400,000,000.00

otal

Balance as at the beginning of the year

Changes during thcyea:

Note-7: Reserve and Surplus

G il s g

Opening Balance
Prior period adjustments
Add: Rent Charged to PL

Right Share Jssuance Cost
Profit/(Loss) for the Year
Accumulated Profit (Loss) of the Previous Year

133,044.00

(81,660,737.69)
(117.203.12)

7.500,000.00
4,000,000.00

4,000,000,00

750,000,000.00

400,000,000.00

400,000,000.00

13,304.400.00

(54,342,298.13)
(11,715,819.00)

133,044.00

13,304 ,400.00



Buddhabhumi Nepal Hydropower Company Ltd.
Notes to the financial statements for the year ended 32nd Ashad 2082 (16th July 2025)

Note-8: Loan and Borrowing (Loan Te

Terms Loans

Siddhartha Bank Ltd- Term Loan 514,360,624.62 533,239,427.52
Bank of Kathmandu Ltd- Term Loan 127,533,764.57 133,584,198.96
Macchapucchre Bank Ltd- Term Loan 155,895.710.07 163,219,680.71
KBL / NCC Bank Ltd- Term Loan 84,883,226.89 88.916,849.82
Overdraft Loan - -

Prabhu Bank Loan - -

Note-9: Loan and Borrowing (Short Terms)

Siddhartha Bank Ltd- Term Loan 18,878,802.89

Bank of Kathmandu Ltd- Term Loan 4,908,044.68

Macchapucchre Bank Ltd- Term Loan 5,941,122.64

KBL / NCC Bank Ltd- Term Loan 3,272,029.79

Bridge Gap Loan 70,000,000.00 -

Unsecured Loan 1,740,000.00 3,819.570.44

Director Loan 7,565,752.81 7.565,752.81
a i = 29.,500.000.00

3 Payable:

Sakura Aarogya Payable Civil 44,721,207.98 64,721,207.98
HB Saipal Construction - 2,095,219.28
Sakura Builders - -

Management Pavable

Shyam Bahadur Shrestha 683.150.00 1,283,150.00
Lal Bahadur Shrestha - 200,000.00
Consultant Pavable:

T.N. Acharya - 798,017.00
Terra Engineering - 3,365,962.17
TP Adhikari Payable 221,322.57 11,150.00
Bishal & Associates 256,450.00 167,250.00
Keshab Kumar Shrestha 20,000.00 -

S le:

Shukra Raj Dangol - -

Maxell Computer & Suppliers - 14,164.00




Retention & others Payvable:
Retention Money Sakura

Brinda Tamang Payable
Padam Pd. Aacharya Payable
Kausalya Pandit Payable
Keshav Raj Karki Payable
Yubaraj Tamang Payable
Office Rent Payable
Salary and Wages Payable
Social Security Fund Payable
Shree Sampanna Payable
Times Media Service P Ltd.
MS Marble House
Audit Fee Payable
Atlantic Computer Pvt. Lid
S.N. Enterprises Payable
Haripriya General Suppliers Pvt Lid
Himal Logistic & Cargo Nepal Pvt Ltd
Hotel Water Tower
Jeeban Shahi Adv
TDS Payables
GS Aluminium Enterprises
Halesi Decor Pvt Ltd.
Gratuity Payable
Karki Hotel & Lodge
Miscellaneous Payable
PF Contribution Payable
Provision for Staff Bonus
Himal Trade Link Pvt Ltd
Krishan and Drishti Builders Pvt Ltd
Rajeeb Construction- TL
Interest Payable
Fuel & MA Allowance Payable
IPPAN Payable
Hikmat Shetty Advance
Man Bahadur Bista Advance
Nolisha Gril Workshop
Rajesh Silwal
Sekhar Kumar Subedi
Roj Construction

ADD: Present Value Of lease Liability-new lease

Add: Interest Expenses for the Period
Prior Period Adjustment

Non-Current Liabilities
Current Liabilities

6,900,000.00

50,000.00
105,000.00
639,385.77
114,204.00

292,000.00
45,344.08

579,321.00

139,844.00
271,909.00

702,727.00
24,000.00

9,879.12
35,672.16

5,374,660.06
2,275,439.76
324.811.91
(1.410,000.00)
(4.907,005.51)

49.470.00

3,609,872.56

6.900,000.00

1,224,000.00
700.000.00

50,000.00

613,068.20

13,040.00

197,172.57

1,911,808.04
14,125.00
12,430.00
292,000.00
400,516.45
75.655.00
770,045.00
4,170.00
139,844.00
271,909.00
2,564.00
152,252.91

5,899,264.98
764,852.00
24,000.00
54.,130.61
356,570.00
51,534.43

Amount in NPR

6.415.222.49

579,437.58

(1,620,000.00)




Buddhabhumi Nepal Hydropower Company Ltd.
Notes to the financial statements for the year ended 32nd Ashad 2082 (16th July 2025)

s

AGM Expenses

Audit Fee PL

Salary & Allowances

Wages & Salary

Staff Telephone Expenses
Printing and stationery
Telephone and Communication Expenses.
Transportation Expenses

RTS Fee

Miscellenous Expense

Office Expenses

Fine & Penalty

Meeting Allowance & Incentives
Consultancy Service

Fuel Expenses

Note-12: Administrative & General Expenditures
é,o_? L

Note-13: Other Income

Insurance Claim

Other Income

Interest Income

Profit or (loss) on sale of vehicle

ain O

osal Of Leas._c__Liabi_li

Note-14: Cost of Sales

Site Visit Expenses

Insurance Expenses

Project Operation Cost

Royalty on Revenue

Interest ON TDS

Social Mitigation

Project Maintenance & Spare Parts, HDPE
Salary & Allowances

Electricity Charge

156,800
226,000
2,182,000.00
1,760,959
11,500.00
20,442
60,748
98,550
125,000
239,464
318,105
117,000
420,000
763,680

L I

848,132

59,491
5,175,541
73,442

8,000.00
4,781,375.76
1,326,516.99
3,913,351.22

655,555.00
3,996,578.08
6,046,160.41

137,247.00

315,533.00
100,000.00
3,160,907.00
820.00
105,152.00
24,350.00
533,590.00
65,070.00
989,133.00
334,451.00

330,250.00

169,062.47
3,632,749.20

45,380.00
3,504,541.00
1,068,235.00
3,569,604.04
1,422,138.00

224,000.00
4,626,669.15
5,698,005.00
1,046,027.00




2.1

2.2

2.3

BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal
Explanatory Notes to the Financial Statements-F.Y. 2081 -82

Reporting Entity:

Buddha Bhumi Nepal Hydro Power Company Ltd. has been established under Companies
Act, 2063 and registered on 2064/06/30 under registration number 48808/064/065 as Private
Limited, which has been converted from private to public limited on 2074/04/32 under
registration number 173144/074/075, for the development and implementation of the hydro
power project. It is a limited liability company having its registered office in Kathmandu. Its
site office and hydropower plant, under construction, is located at Nuwakot District.

This company has developed Lower Tadi Khola Small Hydroelectric Project with an installed
capacity of 4.993 MW in Nuwakot District. The company has entered into Power Purchase
Agreement with Nepal Electricity Authority (NEA) on 2070/12/10.

Financial year of this company starts from 1% Shrawan every year and ends on Ashad end of
next year. Financial Statements of the company comprises Statement of Financial Position,
Statement of Profit or Loss and Other Comprehensive Income, Statement of Cash Flows,
Statement of Changes in Equity, Accounting Policies and Notes to Accounts.

Basis of Preparation and measurement

Statement of Compliance:

The financial statements have been prepared in accordance with applicable Nepal Financial
Reporting Standards (NFRS) as issued by the Institute of Chartered Accounts of Nepal
(ICAN). The Financial Statements have also been prepared in accordance with the relevant
presentational requirement of the Companies Act, 2063 of Nepal.

Basis of Preparation:

The financial statements have been prepared on accrual and going concern basis. The
accounting policies are applied consistently to all the periods presented in the financial
statements.

Presentation of Financial Statements and Presentation Currency:
Assets and liabilities, wherever applicable, are bifurcated in Current and Non-Current based
on their respective maturity as well as the company’s normal operating cycle.

The functional and presentation currency of the company is Nepalese Rupee (NPR) which is
the currency of the primary economic environment in which the company operates, and all
values are rounded to the nearest rupee except when otherwise indicated.

2.4 Financial Period:

The company prepares financial statements in accordance with Nepalese Financial Year. The
financial year starts from 1% Shrawan and ends on Ashad end of next calendar year. The
corresponding dates for the English calendar are as follows:

Relevant  Financial | Nepalese Calendar Date / Period | English Calendar Date /
Statement Period

Reporting Date 32" Ashad, 2082 16"July, 2025

Reporting period 1Shrawan,2081 — 32™Ashad, 2082 | 16"July, 2024 — 16™July, 2025
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Explanatory Notes to the Financial Statements-F.Y. 2081-82

2.5 Basis of Measurement:

3.1

These financial statements are prepared under historical cost convention except for certain
material items that have been measured at fair value as required by the relevant NFRS and
explained in the ensuing policies below.

Critical accounting estimates and judgements:

The preparation of the financial statements in conformity with Nepal Financial Reporting
Standards requires the use of certain critical accounting estimates and judgments. It also
requires management to exercise judgment in the process of applying the Company’s
accounting policies. The Company makes certain estimates and assumptions regarding future
events. Estimates and judgments are continuously evaluated based on historical experience
and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Future results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and
future periods, except otherwise stated. Specific accounting estimates have been included in
the relevant section of the note, wherever have been applied along with the nature and effect
of the changes of accounting estimates if any. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year primarily includes: -

Impairment of Property Plant and Equipment:

At the end of each reporting period, the Company reviews the carrying amounts of its
property, plant and equipment to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable
amount is the higher of fair value less costs to sell and value in use. Value in use is usually
determined on the basis of discounted estimated future cash flows. This involves management
estimates on anticipated commodity prices, market demand and supply, economic and
regulatory environment, discount rates and other factors. Any subsequent changes to cash
flow due to changes in the above-mentioned factors could impact the carrying value of assets.

3.2 Contingencies:

4.1

In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to estimate reliably are treated as contingent liabilities. Such
liabilities are disclosed in the notes but are not recognised.

Significant Accounting Policies:

The significant accounting policies of company are explained below:

Property, Plant and Equipment:

All the items of property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any. Historical cost includes cost of
acquisition, expenditure that is directly attributable to the acquisition of the items and non-
refundable taxes exclusive of rebates/trade discounts.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item

will flow to the Company and the cost of the iiegaibe measured reliably. The carrying
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amount of any component accounted for as a separate asset is derecognised when replaced.
All other repairs and maintenance are charged to profit and loss during the reporting period in
which they are incurred.

The Company identifies and determines cost of each component/part of the asset separately, if
the component/part has a cost which is significant to the total cost of the asset having useful
life that is materially different from that of the remaining asset. These components are
depreciated over their useful lives as provided by the Income Tax Act,2058; the remaining
asset is depreciated over the life of the principal asset.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Depreciation and Amortization

Depreciation is recognised so as to write off the cost of assets less their residual values over
their useful lives, using the written down method.

Amortisation is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis.

Depreciation is provided on the written down method based on the estimated useful lives of
the assets determined by the management. Depreciation on additions to fixed assets is charged
on pro-rata basis in the year when it is available for use. The useful life of the assets and the
corresponding rates at which the assets are depreciated are as follows: -

S.N. | Assets Block Depreciation Rate
2. Furniture & Fixtures 25%

3. Computer & Office Equipment 25%

4, Automobiles 20%

5 Plant &Machinery 15%

6. Intangible Assets Based on Useful life

Impairment of tangible and intangible assets:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest Company of
cash-generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and impairment loss is recognized whenever there is
an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which stimates of future cash flows have not
been adjusted. Q)
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If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in Statement of Profit and
Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in Statement of Profit
and Loss.

4.3 Capital Work in Progress (CWIP)

Assets in the course of construction are capitalized and shown as assets under capital work in
progress account (CWIP). At the point when an asset is operating at management’s intended
use, the cost of construction is transferred to the appropriate category of property, plant and
equipment and depreciation commences. Where an obligation (legal or constructive) exists to
dismantle or remove an asset or restore a site to its former condition at the end of its useful
life, the present value of the estimated cost of dismantling, removing or restoring the site is
capitalized along with the cost of acquisition or construction upon completion and a
corresponding liability is recognized. Revenue generated from generation during the trial
period is deducted from the capitalised cost. Assets that are directly related to the project, the
project being in progress, has been capitalized in the Capital Work in Progress. The CWIP has
been transferred to the Intangible Assets as on 31% of Ashad 2080 and amortization has been
charged in the P&L over the useful life of the Assets.

4.4 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset until such time as the assets are substantially ready
for the intended use or sale. All other borrowing costs are expensed in the period in which
they occur. Any investment income on the temporary investment of borrowed funds has been
deducted from borrowing costs.

4.5 Related Party Disclosure

As per NAS 24, Related party relationship transaction and outstanding balances should be
disclosed in notes to accounts.

4.6 Earnings per Share (EPS)

1. Basic earnings per share is computed by dividing the profit/ (loss) for the year by the
weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for treasury shares, bonus
issue, bonus element in a rights issue to existing shareholders, share split and reverse share
split (consolidation of shares).

11.Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted
for dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been issued on the conversion of all dilutive potential equity
shares. Potential equity shares are deemed to be dilutive only if their conversion to equity

shares would decrease the net profit per share fro gmuing ordinary operations. Potential
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operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
the period unless they have been issued at a later date.

The details of EPS & Diluted EPS have been presented hereunder:

Profit attributable to equity shareholders (17,237,973.62) (15,602,620.56)
Weighted Average number of equity shares

O/ 4,133,044.00 4,133,044.00
Basic EPS (FV of Rs. 100 per share) (4.17) (3.78)

Add: Weighted average number of potential

equity shares - -

Weighted Average number of equity shares

(including dilutive) O/S 4,133,044.00 4.133,044.00
Diluted EPS (FV of Rs. 100 per share) 4.17) (3.78)

4.7 Cash and Cash Equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and
demand deposits with an original maturity of three months or less and highly liquid
investments that are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value.

4.8 Income Tax:

Current tax liabilities have not been recognized as the company is still in the phase of
construction. Also, the company is entitled to Tax exemption 100% for the first 10 years and
50% for the subsequent 5 years from the commencement of commercial operation.

Deferred tax assets or liabilities have not been recognized as no taxable temporary differences
are raised due to tax holiday.

Deferred tax assets have not been recognised for carry forward of tax losses as management
estimates that it is not probable that future taxable profit will be available against which
unused tax losses can be utilised due to tax holiday.

4.9 Subsequent Event:
There has not been any significant reportable event after the reporting date which requires be
either adjusting or disclosing.

Other Explanatory Notes

5.1 Board of Directors
The composition of Board of Directors as on 32" Ashad, 2082 is as follows:

Purna Lal Shrestha Chairman
Balaram Khatiwada Director
Pramod Khadka Director
Deepak Lal Amatya Director
Illya Dikshit Bhattarai Director
Prakash Sapkota Director
Ramesh Man Pradhan Director
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Illya Dikshit Bhattarai Director
Prakash Sapkota Director
Ramesh Man Pradhan Director
5.2 Related Parties Transaction:
During the Financial Year the company had the balance with the following managerial
personnel of the company:
Purna Lal Shrestha 15,442.00
Balaram Khatiwada 3,50,675.00
Pramod Khadka 9,09,595.00
5.3 Mortgaged Properties
The company has obtained long term loan and working capital loan from various
banks and financial institutions by mortgaging of its project assets of the company.
The company has entered into the consortium agreement with Siddhartha Bank Ltd.
as a lead bank.
5.4 Reclassification
Previous figures have been regrouped and rearranged wherever necessary and
practicable to facilitate comparison as mentioned below.
5.5 Approval of Financial Statements:
The accompanied financial statements have been approved and authorized for issue by
the Board of Directors in its meeting held 14 November 2025 and have been
recommended for approval by shareholders in the Annual General Meeting.
For and on behalf of For and on behalf of
Buddha Bhumi Nepal Hydro Power Company Limited TP Adhikari& Associates

Rajesh Silwal
Accountant

Chartered Accountant

Shekhar Kumar Subedi Purna Lal Shrestha Ramesh Man Prdhan Thakur Prasad Adhikari
CEO Chairman Director Managing Partner
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