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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

OF BUDDHA BHUMI HYDROPOWER COMPANY LIMITED
Opinion

We have audited the financial statements of Buddha Bhumi Hydropower Company Limited,
which comprise the Statement of Financial Position as at Ashad 3 1, 2081 and Statement of Profit
& Loss, Statement of Cash Flow for the period then ended, Statement of changes in equity and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company read together with the
Significant Accounting Policies and Notes to the Accounts forming part of the accounts for the
year ended Ashad 31, 2081 are prepared, in all material respects and gives a true and fair view,

in accordance with applicable Nepal Financial Reporting Standards and comply with provisions
of the Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in the audit of the financial statements of the current period. These matters were addressed in the
context of the audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Other Matter

We have nothing to report on the other information in Annual Report. The directors are
responsible for the other information presented in Buddha Bhumi Hydropower Company
Limited. Annual Report and Accounts 2080-81 together with the financial statements. Our
Opinion on the financial statements does not cover the other information and accordingly, we do
not express an audit opinion or, except as explicitly stated below, any form of assurance
conclusion thereon. Our responsibility is to read the other information and in doing so, consider
whether based on our financial statements audit work, the information therein is materially
misstated or inconsistent with the financial statements or our audit work knowledge. Base solely
on that work, we have not identified material misstatements in the other information.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with the
Generally Accepted Accounting Principles (GAAPs) and Nepal Financial Reporting Standards
(NFRS) prevalent in Nepal and for such internal control as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do s0.Those charged
with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not-a guarantee that an audit conducted in accordance with Nepal Standards on Auditing
(NSAs) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risk of material misstatement of the financial statement, whether
due to fraud and error, design and perform audit procedures responsive to those risk, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

¢) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exist related to events or conditions that may cast significant doubt on the company’s
going concern. If we conclude that a material uncertainty exist, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, of
such disclosures are inadequate, to modify our opinion, our conclusions are based on the
audit evidence obtained up-to the date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue as a going concern.




d) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074),
we further report that:

a)
b)

c)
d)

€)

f)

We have obtained all the information and explanations, which to the best of our knowledge

and belief were necessary for the purpose of our audit.

In our opinion the Company has kept proper books of account as required by law so far, as

appears from our examinations of those Books

The financial statements agree with the books of account.

In our opinion and to the best of our information and according to the explanation given to

us, the financial statement the said Balance Sheet, Income Statement and Cash Flow

Statement, read together with the notes forming part of the accounts give the information

required by the Companies Act 2063 (First Amendment 2074) in the manner so required and

give a true and fair view:

i.  In the case of Balance Sheet, of the state of affairs of the Company as at 31 Ashad,

2081; and

ii.  In the case of Income Statement, of the results of operations of the Company for the
year ended on 31 Ashadh, 2081; and

iii.  In the case of the Cash Flow Statement, of Cash inflow and outflow of Company for
the year ended on that date.

Neither we have come across any of the information about the misappropriation of fund by

the directors or any of the representative or company's staffs during the course of our audit

nor have we received any such information from the management.

No accounting fraud has been observed during the course of our audit

For and on Behalf of,
T P Adhikari & Associates
Chartered Accountants

Thakur Prasad Adhikari
Managing Partner S
Place: Kathmandu, Nepal e~

Date: Decembe 22 2024



Buddhabhumi Nepal Hydropower Company

Statement of Financial Position
As on 31st Ashad 2081 (15th July 2024)

Ltd.

As at 31st Ashad 2080
Particulars (Restated)

Assets
Non current Assets
Property. Plant and Equipments 1 4.487.412.72 4,189.069.21
Intangible Assets 1 &2 1,339.658.886.39 1,379,694 264 69
Right of use Asset 4 482.010 66 5,897.382.45
Total Non Current Assets 1,348.628,309.78 1,389,780,716.36
Curre ssets
Cash and Cash Equivalent 3 2.022.160.60 9.039,616.51
Advance and Receivable 4 3942970533 51.533.541.96
Margin and Deposit 5 334.700.00 1,527,000.00
Total Current Assets 41,786,565.93 62,100,158.47
Total Assets 1,390,414.875.71 1,451,880,874.83
Equity and Liabilty
Equity
Share Capital 6 413.304,400.00 413.304.400.00
Reserve and Surplus 7 (81.660.737.69) (54.342.298.13)
Total Equity 331,643,662.31 358.962.101.87
Liability
Non Current Liabilities
Loans and Borrowing (Long Terms) 8 918.960,157.01 961.459.546.38
Deferred Tax Liability - -
Lease Liability 3,609 872 56 473447249
Total Non Current Liabilities 922,570,029.57 966,194.018.87
Loan and Borrowing (Short Terms) 9 40,885.323.25 12,628.323.25
Trade and Other Payables 10 93.551.073.08 112.415,680.84
Lease hability 1.764,787.50 1.680.750.00
Income Tax Liability = =
Total Current Liabilities 136.201,183.83 126,724,754.09
Total Liability 1,058,771,213.40 1,092,918,772.96
Total Equ ind Liability 1,390,414,875.71 1.451,880,874.83

Significant Accounling Policies & Notes (o Accounts

Notes | to 14 form mtegral parts of financial position

For and on behalf of

Buddhabhumi Nepal Hydropower Company ltd.

As per report of even date

For and behalf of

TP Adhikan & Associales

jesh Silwal

Accountant

Date:
Place: Kathmandu

&_K_M;

Shekhar Kumar Subedi

Purna Lal Shrestha
Chairman

Chartered Accountants

Thakur Prasad Adhikan
Managing Partner
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Buddhabhumi Nepal Hydropower Company Ltd.
Statement of Profit and Loss and Other Comprehensive Income
For the year ended 31st Ashad 2081 ( 15th July 2024)

For the year ended 31st,
(Restated)

Revenue from Operation 148.860.557.13 164,485,269 20
Cost of Sales 14 21,204,599.19 24,734 088.03
Gross Profit 127,655,957.94 139,751,181.17
Other Income 13 3.801,811.67 15,563,726.80
Administration and Other Operating Expenses 12 5,959.256.00 12,944 896,28
Depreciation I 2,289.157.48 220487537
Amortisation 1 48,356,198 35 48,078,837.68
Profit From Operations 74,853,157.78 92,086,298.63
Finance Income -
Finance Cost 90,455,778.35 80,798,792.42
Profit Before Tax (15,602,620.56) 11,287,506.21
Income Tax Expenses . -
Deferred Tax Expenses - 295,995.48
Profit from Continuous Operations (15,602,620.56) 11,583,501.69
Profit/(Loss) on Discontinue Operation (Net of Tax)
Net Profit for the Year (15,602,620.56) 11,583,501.69
Earnings Per Share
Basic EPS (NRP) (3.78) 280
Diluted EPS(NRP) (3.78) 2.80
Net Profit for the year as per Profit or Loss St nts (15,602,620.56) 11,583,501.69
Other comprehensive Income: - -
Other Comprehensive Income not to be reclassitied to profit or loss in
subsequent periods
Re-measurement (losses)/ gains on post employment defined benefit plans
Income tax relating to items that will not be reclassified to profit or loss
Other comprehensive gain/(loss) for the year, net of tax
Total Comprehensive gain/(loss) for the year, net of tax (15,602,620.56) 11,583,501.69
Sigmificant Accounting Policies & Notes to Accounts 13

Notes 1 and 14 form integral parts of profit and loss account

For and on behalf of
Buddhabhumi Nepal Hydropower Company Lid,

. gz,t&/é*//i’

Raj¥sh Silwal Shekhar Kumar Subedi
Accountant CEO
Date:

Place: Kathmandu

&

Purna Eaal Shrestha

Chairman

As per report of even date
For and on behalf of

TP Adhikari & Associates
Chartered Accountants

%

Thakur Prasad Adhikan
Managing Partner

-ﬂ.’f!m Jf Jo 2l




Buddhabhumi Nepal Hydropower Company Litd.
Statement of Cash Flows
For the year ended 31st Ashad 2081 ( 15th July 2024)

Particulars

For the year ended 31st,
‘Ashad, 2080
(Restated)

A. Cash Flow from Operating Activities

Profit for the Year
Adjustment For:

Depreciation on Property, Plant and Equipment

Depreciation of ROU Assets
Amortisation of Intangible Assets
Finance Income

Gain on Sales of Fixed Assets
Finance Expenses

(Increase)/Decrease in Current Assets

Increase/( Decrease) in Current Liabilities

Cash Generated from Operations,
Income Tax Paid

Net Cash Flows from Operating Activities

B.Cash Flow from Investing Activities
Proceeds from sale of Property. Plant and Equipment
Acquisition of Property. Plant and Equipment

Increase in Work in Progress

Net Cash flows from Investing Activities

C. Cash Flow from Financing Activities

Payments under NFRS 16

Proceeds from the issue of the Share Capital
Borrow (Repayment) of Non current Borrowings

Interest Received
Interest Payment

Net Cash Flows from Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of year

(15,602,620.56)

49.229.984.04
1.415.371.79

(3.632,749.20)
90.455.778.35
13.296.136.63

11,287,506.21

49.104,236.57
1.179.476.49

80.798,792.42
5,039,758.89

9,392,392.24 (32,194,575.85)
144,554,293.28 115,215,194.73
144,554,293.28 115,215,194.73
5.700,000.00

(11,560,200.05)

(129,909,303.69)

(5,860,200.05) (129.909.303.69)
(1,620,000.00)
(42.499.389.37) 103.834,194.80
(101.592.159.77) (80.238.206.87)
(145,711,549.14) 23,595,987.93

(7.017.455.91)
9.039.616.52

8.901,878.97
137,737.55

Cash and Cash Equivalents at the end of vear

9,039,616.52

Significant Accounting Policies & Notes to Accounts
Notes | to 14 form integral parts of financial position

For and on behalf of
For and on behalf ol

Buddhabhumi Nepal Hydropower Company Lid.

L]

Rajesh Silwal
Accountant

Date:
Place: Kathmandu

2 Kk Sl

Shekhar Kumar Subedi
CEO

Purna Lal Shrestha
Chairman

As per report of even date
As per report of even date
For and on behalfl of

TP Adhikari & Associates
Chartered Accountants

%

Thakur Prasad Adhikari
Managing Partner
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Buddhabhumi Nepal Hydropower Company Ltd.
Notes to the financial statements for the year ended 3151 Ashad 2081 (15th July 2024)

Note-1: Property, Plant & Equipment

Amount In NPR
Particulars Intangible Asset Frceho?d !"md ® Cnmptltcr " Automobiles Total
Building Furniture

Balance at 1st Shrawan 2080 1.442 365,130.54 887,052.00 2.491,157.61 6,065,535 94 1,451,808,876.09
Additions / Transferred 8.320.820.05 546.920.00 692.460.00 2,000,000 .00 11,560.,200.05
[hisposals - - - 5.827.036.00 5,827.036.00
Balance at 31st Ashad 2081 1,450,685.950.59 1,433,972.00 3.183.61761 2,238 499 94 1,457,542,040.14
Accumulated Depreciation

Balance at 1st Shrawan 2080 62.670 865 85 234 987 64 1,209.215.69 3.810473.02 6792554219
Charge for the yvear 48.356.198 35 4171855 384,367 15 447 699 99 49,229 984 04
Disposals - - - 3,759 78520 3,759,785.20
Balance at 31st Ashad 2081 111,027,064 20 276.706.19 1,593,582 83 498 387.80 113,395,741.03
Net book value

At 31st Ashad 2080 1,379,694 264 69 652,064 36 1,281,941 92 2,255,062.92 1,383,883,333.90
At 31st Ashad 2081 1,339,658,886 39 1,15?%2_65.81 1,590,034 78 1.740,112.14 1,344,146,299.11

£
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Buddhabbhumi Nepal Hydropower Company Lid.
Notes to the financial statements for the year ended 31st Ashad 2081 (15th July 2024)

Note-3: Cash & Bank
Particulars

Cash in hand
Bank Balances
Century Commercial Bank Ltd
NCC Bank Ltd
Prabhu Bank Ltd
Siddhartha Bank Ltd.
Siddhartha Bank [ 55501888039]
Maintenance Reserve
Total

Note-4: Advance and Receivable
Particulars

Contractors and Suppliers Advance:
Advance to Sakura Aarogya JV
Workshop of Engineering HM for Pipes
Mega Hydro Advance (Hydro Mechanical)
Tianjin Boyutong Intl -Advance
Kay Iron Works ( Yamuna Nagar) Advance
Rajeeb Construction- TL
Waorshop of Engineering Advance
Schimmer Fnergy Advance Payment
Warchouse Charges - Schimmer
i Rehan & Sundara Cons.
| Manakamana Tarjali & Engineering Pvt Lt.
| Himshikhar Logistics Pvt. Ltd.
HB Saipal Construction- Irrigation
Hariram Gupta
Waorkshop Adv Non LC
Kumari Nirman Sewa Civil Repair
Sakura Builders
Rajeeh Construction- T1,

Consultant Advance:
Karma Tech Solution
We-Link Associates
| Rajendra Adhikari [ Micro Hydro |
Bickram Chaudhary
Jade Consnlt

Management Advance:
Pramod Khadka A/C
Sekhar Kumar Subedi
Purna Lal Shrestha
Shyam Bdr. Shrestha
Balaram K hatiwada
Anuradha Rai

Deepak Lal Aamatya Advance
Rabindra Kandel

Rajesh Silwal

Shukra Raj Dangol

As at 31st Ashad
2081

116.478.05 |

6.879.64
10,000.00
10.000.00
88.053.09

328.589.82

1,462.160.00 |
2,022,160.60 |

i As at 31st Ashad
2081

47208
1,049,500

900,871

172,526
1,515,200

850,000
1,718,213
28,173

13,718
100,000
89,780

985.250
121,114
140,530
350,675
100,000
940
30,826

2l

As at 3lst
Ashad 2080

104.161.44

6.879.64
10.000.00
10.000.00

8.901,099.31

7.476.12

9,039,616.51

As at 31st
Ashad 2080

47208
1,049,500

1.644.814
2.400.000
3.365.000

172,526
1,515,200

600.000

13718 |

100,000

95.530

350,675




Land Purchase Advance:

Land Purchase Advance 2,698,450 | 2,698 450
Other Advance: |
Dhurba Raj Ghimire 183.500 183.500
Sijan Mahat [ - -
Tap Kumar Adhikari [ - -

Buddhi Tamang [ =
Hikmat Shetty Advance - -
Hikmat Shetty Salary Adv 80,000 80,000
Kamal Shahi = =
Suroj Kumar Bal " =

. Basanta Tiwari - Advance 2271 -

| Dinesh Rokka-Advance 100,000 100,000
Man Bahadur Bista Advance - 67,750
Rom Bahadur Karki Land Lease 260.000 125.000
Mubindra Singh Tamang 1,499,000 | 1,499,000
Purna Bahadur Budhathoki 200,000 200.000
Reshma Amatya 3,380 3380
Shree Sampanna - =
Subi Enterprises 1,205 1,205
Nabin Bhujel - | - |
B K Bricks - -
Damber Bikram Shahi 400.000 200.000
HB Saipal
Keshav Adhikari Sanitary ltems 43,748 43,748
Schimmer Energy Pvt Ltd Advance for Godwon - -
Smriti Sing Thakuri [ 06400501200614 EBL] 442 683 430.683
Websites Advance 10,000 10,000
Fiazan Alam - B
Damber Shahi Staff Advance - -
Kamran Alam - -
Ishwor Shrestha Transporter E -
Keshav Driver - -
Rajinda Sing Thakuri 100,000 100,000
Yamraj Sakura Aarogya Driver 5.000 5.000
Deferred IPO Expenses:
Urmila Bohora KC B 5,000
Anu Sharma - Terra Green - 120,593
D & D Nirman Sewa ( Basanta Tamang ) 165910 165910
Kamran / Smriti Joint Account 639,633 134,970
Nolisha Gril Workshop - | 193126 |
Pryash Shrestha Site OJT 35,000 35.000
Purna Lal Shrestha - 55,000
Ram Har Guragain Adv 1,000,000 1,000,000
Receivables from NEA 16,671,065 22,108,115 |
ABP Energy Receiveable 133,333 133,333
Prepaid Insurance 4,130,610




| Other Advance:

| LC Advance Simmer - 6.433,522
Uttam Raj Pandey 589,288 589,288
Megh Bdr. Thapa 26,667 26.667
Advance 5,000 5.000
Project Development Advance 102,500 102,500
Rabindra Singh Thakuri 40.000 | 40,000
Rukmini Sedhai Receiveable 100,000 | 100,000 |
Praju Shahi Receivable { 12,930 12.930
Ganga Daval | 80,000 80.000
Himshikhar Logistic Pvt. Ltd f 230,550 70,550

| Anamol Friendship and Engineering 30,000 30,000
Genune Electric and Electrome 2,382 2,382
Madhukar Pandey - -
Advance Tax on Interest 107 107

| Baroda Flowtech Pvt Ltd 182,754
Cash Margin Kalpa 4,000

| Ganesh Karki 28,000
Gunraj KC Excavator 46,300
Mass Global Custom Agent 6,750
Shailendra Shah ( Arjun Shahi) 120,000
Shree Radha Krishna Suppliers 500,000

Keshav Raj Karki Payable 271,043
Karki Hotel & Lodge 19474 |

Kamran Alam 12,650 '

Total ! 39,429,705 51,533,542

Note-5: Margin & Deposits

Piiticuliis As at 31st Ashad As at 31st

| 2081 ~ Ashad 2080
iBank Guarantee for PPA - -
Statutory Margin - DOED 70,000.00 70,000.00
LC Margin 001TLSTIRO140002 Schimmer Energy - 836,000.00
Tainjian - HM 105.000.00 105,000.00
I.C Margin Kay Tron - 001TLSTI90650001 = =
Cash Margin Bank Guarantee 30,000.00 30,000.00 |
LC Margin Machha Pucchre Metal - &
'LC Cash Margin Workshop 0011LSI93390001 . - 422,000.00
Rent Advance Deposit 121.,500.00 -
Cash Margin Baroda Flowtech 6,200.00 -
|Cash Margin Max Spares 2,000.00 -
|Cash Margin Tera = 64,000.00

Toal L 33470000 1,527,000.00
/‘_t \\
2. SR [
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Buddhabhumi Nepual Hydropower Company Litd.

Notes to the financial statements for the year ended 31st Ashad 2081 (15th July 2024)

Note-6: Share Capital

e ~ For FY 2079-80
. H i s " No.of Shares]  Amount
A. Equity Shares
Authorised
Equity Shares of Rs. 100 each with voting rights 7.500,000.00 750,000.000.00 7,300,000.00 750.000.000.00
Tssued
Equity Shares of Rs. 100 each with voting rights 4.000,000.00 400,000,000.00 4.000,000,00 400,000,000.00
Paid-up Capital
Share Certified 4.000,000.00 400,000.000.00 4,000.000.00 400,000.000.00
Calls in advances 133.044.00 13,304.400.00 13304400 13,304.400.00
Total 4133,044.00 | 413304,400.00 4,133,04400 | 413,304,400.00
B. Reconciliation of the number of shares ding at the beginning and end of the year
Partical or FY 2080-81 ;w l:Yzwg-sa

i '8 o o .
Balance as at the beginning of the year 4.133,044.00 4,133.044.00
Changes duning the year - -
Balance as at the end of the year 4,133,044.00 |

Note-T; Reserve and Surplus

For FY 2080-81

Opemng Ba!m.lcc
Prior period adjustments
Add: Rent Charged to PL

Profit/i Loss) for the Year

(54,342,298.13) (67.148,021.82
(11,715 819.00) -
1,222.222 00

)

(153,602 620.56) 11,583.501.69

Al lated Profit {Loss) of the Previous Year
e

A 3

2
A
%




Buddhabhumi Nepal Hydropower Company Litd.
Notes to the financial statements for the year ended 31st Ashad 2081 (15th July 2024)

Note-8: Loan and Borrowing (Loan Terms)

Terms Loans
Siddhartha Bank Ltd- Term Loan
Bank of Kathmandu Litd- Term Loan
Macchapucchre Bank Lid- Term Loan
KBL / NCC Bank Lid- Term Loan

533230427 52
133,584, 19896
163.219.680.71
88916849 82

548.726 614 99
141.200,130.36
17243866412
93,994,136.91

5100 06

Note-9: Loan and Borrowing (Short Terms)

Particulars

Ist Ashad 2081 | As at 315t Ashad 2080

Unsecured Loan

T 3.810.570 44

Director Loan 7.565,752.81 8.643.752 81
Lok Silwal - 125.000.00
Loan Payable during the year 29,500,000 00

3850570 44

Note-10: Trade and Other Payable

Co tors P, le:
Sakura Aarogya Payable Ciwil
HB Saipal Construction
Sakura Builders

Shyam Bahadur Shrestha
Lal Bahadur Shrestha

Consultant Pavable:
T.N. Acharya

Jade Consult Payable
Merit Law and Associates
Terra Engineering

TP Adhikan Payable

Staff Payable:

Shukra Raj Dangol

Maxell Computer & Suppliers
Retention & others Pavable:
Retention Money Sakura
Retention Waorkshop of Enginecring
Retention Schimmer Energy
Brinda Tamang Payable
Padam Pd. Aacharya Payable
Keshav Raj Karki Payable
Yubaraj Tamang Payable

Quick Media Service
UIMEE KEnt Fayanic

64,721,207.98
2095219.28

1,283,150.00
200,000.00

798.,017.00

336396217
11,150.00

14,164.00

6,900,000.00

1,224 ,000.00
700,000.00

50,000.00

66,820,207 98
1.217.301.00

66,950.00

1.298,017.00
410,220.00
117.214.00
2.057,729.17
11,150.00

124,415.04
14,164.00

14,500,000.00
781,456.00
11,297,651.09
1.224,000.00
700,000.00
139,382.50
100,000.00

119,751.00
121200, Uy




Salary and Wages Payable 613,068.20 3,260,322,20

Shree Sampanna Payable - 55,384.00
Times Media Service P Lid 13,040.00 66,946 55
Audit Fee Payable 197,172.57 321.500.00
Atlantic Computer Pvt. Ltd - 92.000.00
S.N. Enterprises Payable 1.911.808.04 2,411,808.04
Himal Logistic & Cargo Nepal Pvt Ltd 14,125.00 14,125.00
Hotel Water Tower 12.430.00 12.430.00
Mehipr Ajima Traders Pyt Lid - 53.66015
Sathi Electrical Center - 389.706.01
United Brothers - 46,089.90
Jeeban Shalu Adv 292,000.00 292 000.00
TDS Payables 40051645 1,871,494 25
GS Alummium Enterprises - 92,550.00
Halesi Decor Pvt Lid. 75,635.00 75.655.00
Glumire Jwalamukhi Nirman Sewa - 16,500,00
Mainalai Suppliers 301135803 - 160,000.00
Nuwakot Thakurn Construction & Supphiers - 361,320.00
Gratuity Payable 770.045.00 298,753.00
Karki Hotel & Lodge - 50,526.00
Miscellaneous Payable 4,170.00 | 6.790.00
PF Comtribution Payable 139,844 00 188,164.00
Sanjaya Malla - 43,200.00
Bishal & Associates 167 250.00 T8.800.00
Kamran Alam - 8.950.00

Allowance & Fuel Payable

. 473.250.00
Basanta Tiwan

= 3272950
Ratina Engineering Consultant - 148.009.00
Siddhartha Capital Limited - 100,000.00
Provision for Statt Bonus 271,909 .00 271.909 46
Himal Trade Link Pyt Lid 2,564.00
Krishan and Dnishti Builders Pvt Lid 152.252.91
Interest Pavable 5,899 264 98
Fuel & MA Allowance Payable 764,852.00
[PPAN Payable 24,000.00
Hikmat Shetty Advance 54,130.61
Man Bahadur Bista Advance 356.570.00
Nolisha Gril Workshop 51.53443
R T wasiones | 112,415,680.84
Note 11: Lease liability Amount in NPR
Particulars el i
Ashadh 2081 Ashadh 2080
Present Value of Lease Liability under NFRS-16 6,415,222 7,076,859
Add: Interest Expenses for the Period 579,438 560,586
Prior Period Adjustment - =
Less: Payment During the Year (18200000 (1,222,222)
Total 5,374,660 6,415,222
Non-Current Liabilities 3,609,873 4734472
Current Liabilities o ) 1,680,750
Total 6,415,222
The company has

Kathm



Buddhabhumi Nepal Hydropower Company Ltd.
Notes to the financial statements for the year ended 31st Ashad 2081 (15th

Note-12: Administrative & General Expendit

ures

Corent | Current Year
: aosomyy | @070
AGM Expenses [ 315,533 288.903.00
Audit Fee 100,000 100,000.00
Salary & Allowances 3,160,907 8.236,144.00
Staff Telephone Expenses 820.00 1,000.00
Electricity Charge

Office Rent 1,222.222.00
Printing and stationery 105,152 84,761.00
Telephone and Communication Expenses. 24,350 422,327.09
Transportation Expenses 533,590 698.,465.00
Bank Charges 65,070 100,500.00
Miscellenous Expense 989,133 348,238.00
Security Guard - 9,000.00
Office Expenses 334,451 798.452.00
| Fine & Penalty - 130,159.00
Meeting Allowance & Incentives 330.250 232,815.73

Provision for Staff Bonus L5 71,909.46

v Total 5959,256 | 12,944,896 |

Note-13: Other Income

Particular

Ye

éurrent Year

. gososyy | @IB0
Insurance Claim B 8.742,000.00
Scrap Iron & Steel - 25,000.00
Other Income - 6.796.726.80
Interest Income 169,062
Profit or (loss) on sale of vehicle 3,632,749
| Total 3.801,812 | 15,563,727
Note-14: Cost of Sales
Partic T g
e Cloewan T L
Site Visit Expenses 45,380 27.135.00
Insurance Expenses 3,504,541 2,740,161.10
Project Operation Cost 1,068,235 5,745.273.17
Penalty RCOD - -
Royalty on Revenue 4,651,169 4,334,427.00
Provision for Royalty 340,573 451,185.76
Social Mitigation 224,000 564,405.00
| Project Maintenance & Spare Parts, HDPE 4,626,669 | 10.428,145.00
Salary & Allowances 5,698,005
Electricity Charge 1,046,027 443,356.00

| Total o

| 21,204,599
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2.2
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BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal

Explanatory Notes to the Financial Statements-F.Y. 2080-81

Reporting Entity:’

Buddha Bhumi Nepal Hydro Power Company Ltd. has been established under Companies
Act,2063 and registered on 2064/06/30 under registration number 48808/064/065 as Private
Limited , which has been converted from private to public limited on 2074/04/32 under
registration number 173144/074/075, for the development and implementation of the hydro
power project. It is a limited liability company having its registered office in Kathmandu. Its
site office and hydropower plant, under construction, is located at Nuwakot District.

This company has developed Lower Tadi Khola Small Hydroelectric Project with an installed
capacity of 4,993 MW in Nuwakot District. The company has entered into Power Purchase
Agreement with Nepal Electricity Authority (NEA) on 2070/12/10.

Financial year of this company starts from 1¥Shrawan every year and ends on Ashad end of
next year. Financial Statements of the company comprises Statement of Financial Position,
Statement of Profit or Loss and Other Comprehensive Income, Statement of Cash Flows,
Statement of Changes in Equity, Accounting Policies and Notes to Accounts.

Basis of Preparation and measurement

Statement of Compliance:

The financial statements have been prepared in accordance with applicable Nepal Financial
Reporting Standards (NFRS) as issued by the Institute of Chartered Accounts of Nepal
(ICAN). The Financial Statements have also been prepared in accordance with the relevant
presentational requirement of the Companies Act, 2063 of Nepal.

Basis of Preparation:

The financial statements have been prepared on accrual and going concern basis. The

accounting policies are applied consistently to all the periods presented in the financial
statements.

Presentation of Financial Statements and Presentation Currency:

Assets and liabilities, wherever applicable, are bifurcated in Current and Non-Current based
on their respective maturity as well as the company’s normal operating cycle.

The functional and presentation currency of the company is Nepalese Rupee (NPR) which is
the currency of the primary economic environment in which the company operates and all
values are rounded to the nearest rupee except when otherwise indicated.

Financial Period:
The company prepares financial statements in accordance with Nepalese Financial Year. The

financial year starts from 1“Shrawan and ends on Ashad end of next calendar year. The
corresponding dates for the English calendar are as follows:

Relevant  Financial | Nepalese Calendar Date / Period | English Calendar Date /

Statement Period

Reporting Date 31stAshad, 2081 15%July, 2024

Reporting period I"Shrawan, 2080 — 31stAshad, | 17"July, 2023/@‘“}’0&24
2081 A > S, %




BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal

Explanatory Notes to the Financial Statements-F.Y. 2080-81

2.5 Basis of Measurement:

3.2

4,

These financial statements are prepared under historical cost convention except for certain
material items that have been measured at fair value as required by the relevant NFRS and
explained in the ensuing policies below.

Critical accounting estimates and judgements:

The preparation of the financial statements in conformity with Nepal Financial Reporting
Standards requires the use of certain critical accounting estimates and judgments. It also
requires management to exercise judgment in the process of applying the Company’s
accounting policies. The Company makes certain estimates and assumptions regarding future
events. Estimates and judgments are continuously evaluated based on historical experience
and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Future results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and
future periods, except otherwise stated. Specific accounting estimates have been included in
the relevant section of the note, wherever have been applied along with the nature and effect
of the changes of accounting estimates if any. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year primarily includes: -

Impairment of Property Plant and Equipment:

At the end of each reporting period, the Company reviews the carrying amounts of its
property, plant and equipment to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable
amount is the higher of fair value less costs to sell and value in use. Value in use is usually
determined on the basis of discounted estimated future cash flows. This involves management
estimates on anticipated commodity prices, market demand and supply, economic and
regulatory environment, discount rates and other factors. Any subsequent changes to cash
flow due to changes in the above-mentioned factors could impact the carrying value of assets.

Contingencies:

In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to estimate reliably are treated as contingent liabilities. Such
liabilities are disclosed in the notes but are not recognised.

Significant Accounting Policies:
The significant accounting policies of company are explained below:
Property, Plant and Equipment:

All the items of property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any. Historical cost includes cost of
acquisition, expenditure that is directly attributable to the acquisition of the items and non-
refundable taxes exclusive of rebates/trade discounts.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated wﬂh the item
will flow to the Company and the cost of the item can be measured reliably= sarrying
amount of any component accounted for as a separate asset is dcrecogm ¢d
All other rcpal\gsnaﬂli’m,g,l afenance are charged to proﬁt and loss during thz&cportmg p
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[ o
= | o |
(" = = Il
\ < = q-? {
%, = Q,‘ :
:,"_5:\‘-__.. ,__,v’_‘”‘y__\f ‘,::.’




4.2

BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal
Explanatory Notes to the Financial Statements-F.Y. 2080-81

The Company identifies and determines cost of each component/part of the asset separately, if
the component/part has a cost which is significant to the total cost of the asset having useful
life that is materially different from that of the remaining asset. These components are
depreciated over their useful lives as provided by the Income Tax Act,2058; the remaining
asset is depreciated over the life of the principal asset.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Depreciation and Amortization

Depreciation is recognised so as to write off the cost of assets less their residual values over
their useful lives, using the written down method.

Amortisation is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis.

Depreciation is provided on the written down method based on the estimated useful lives of
the assets determined by the management. Depreciation on additions to fixed assets is charged
on pro-rata basis in the year when it is available for use. The useful life of the assets and the
corresponding rates at which the assets are depreciated are as follows: -

S.N. | Assets Block Depreciation Rate
2. Furniture & Fixtures 25%

3. Computer & Office Equipment 25%

4. Automobiles 20%

5. Plant &Machinery 15%

6. Intangible Assets Based on Useful life

Impairment of tangible and intangible assets:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest Company of
cash-generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible asscts not yet available for use are
tested for impairment at least annually, and impairment loss is recognized whenever there is
an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted. —

If thc T

//gts *
gverah'le amount of an asset (or cash generating unit) is estimate (ﬁ to be
: 1‘;:;_ carrying amount of the asse;( or cash-generating, umt) l&. redu




BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal
Explanatory Notes to the Financial Statements-F.Y. 2080-81

recoverable amount. An impairment loss is recognised immediately in Statement of Profit and
Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in

prior years. A reversal of an impairment loss is recognised immediately in Statement of Profit
and Loss.

4.3 Capital Work in Progress (CWIP)

Assets in the course of construction are capitalized and shown as assets under capital work in
progress account (CWIP). At the point when an asset is operating at management’s intended
use, the cost of construction is transferred to the appropriate category of property, plant and
equipment and depreciation commences. Where an obligation (legal or constructive) exists to
dismantle or remove an asset or restore a site to its former condition at the end of its useful
life, the present value of the estimated cost of dismantling, removing or restoring the site is
capitalized along with the cost of acquisition or construction upon completion and a
corresponding liability is recognized. Revenue generated from generation during the trial
period is deducted from the capitalised cost. Assets that are directly related to the project, the
project being in progress, has been capitalized in the Capital Work in Progress. The CWIP has
been transferred to the Intangible Assets as on 32" of Ashad 2079 and amortization has been
charged in the P&L over the useful life of the Assets.

4.4 Borrowing cest

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset until such time as the assets are substantially ready
for the intended use or sale. All other borrowing costs are expensed in the period in which

they occur. Any investment income on the temporary investment of borrowed funds has been
deducted from borrowing costs.

-
hn

Related Party Disclosure

As per NAS 24, Related party relationship transaction and outstanding balances should be
disclosed in notes to accounts.

4.6

Earnings per Share (EPS)

1. Basic earnings per share is computed by dividing the profit/ (loss) for the year by the
weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for treasury shares, bonus
issue, bonus clement in a rights issue to existing shareholders, share split and reverse share
split (consolidation of shares).

11. Diluted earnings per share is computed by dividing the profit/ (loss) for the year as
adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive_only if their
conversion to equity shares would decrease the net profit per share from AN mjgjdi_nary

operations. Potential dilutive equity shares are deemed to be converted a cﬁ/lfﬁc lg{:gﬁ:&yg of
the peri S a@ismed at a later dage. (= [ o \
(3 3 k3 \
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BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal
Explanatory Notes to the Financial Statements-F.Y. 2080-81

The details of EPS & Diluted EPS has been presented hereunder:

Particulars | 2080-81 Gee
Profit attributable to equity shareholders (15,602,620.56) 11,583,501.69
Weighted Average number of equity shares

0O/S 4,133,044.00 4,133,044.00

Basic EPS (FV of Rs. 100 per share) (3.78) 2.80

Add: Weighted average number of potential

equity shares - -

Weighted Average number of equity shares

(including dilutive) O/S 4,133,044.00 4,133,044.00
Diluted EPS (FV of Rs. 100 per share) (3.78) 2.80

4.7

4.8

4.9

Cash and Cash Equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and
demand deposits with an original maturity of three months or less and highly liquid
investments that are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value.

Income Tax:

Current tax liabilities have not recognized as the company is still in the phase of construction.
Also the company is entitled to Tax exemption 100% for the first 10 years and 50% for the
subsequent 5 years from the commencement of commercial operation.

Deferred tax assets or liabilities have not been recognized as no taxable temporary differences
are raised due to tax holiday.

Deferred tax assets have not been recognised for carry forward of tax losses as management
estimates that it is not probable that future taxable profit will be available against which
unused tax losses can be utilised due to tax holiday.

Subsequent Event:

There has not been any significant reportable event after the reporting date which requires be
either adjusting or disclosing.

4.10 Prior period errors and restatement

As per Para 42 of NAS 8 “Accounting Policies, changes in accounting estimates and errors”,
an entity shall correct material prior period errors retrospectively in the first set of financial
statements authorised for issue after their discovery by restating their comparative amounts
for the prior period presented in which the error occurred.

The company entered into lease contract in 1*Ashoj, 2079 for renting of administrative office
for a period of 5 years, wherein it is required to pay monthly rentals as per the terms of lease
agreement.

Since, it is a listed company, so the said transaction should be accounted as per NFRS 16.
However, since NFRS 16 was not followed during prior periods, so accordingly, the financial
statements of prior period is restated with retrospective effect and resulting effects of such
restatement on other items of financial statements is made accordingly.

The restatement resulted in the following changes:
e Right of Use Asset and Lease Liability are recognised in Balance Sheet.
e Depreciation on ROU asset and Interest Expense on Lease Liabifigy i3

ment of Progt and Loss. X/ VA et




BUDDHABHUMI NEPAL HYDRO POWER COMPANY LIMITED
Maharajgunj-03, Kathmandu, Nepal
Explanatory Notes to the Financial Statements-F.Y. 2080-81

Other Explanatory Notes

5.1 Board of Directors
The composition of Board of Directors as on 31stAshad, 2081 is as follows:
Purna Lal Shrestha Chairman “A”
Balaram Khatiwada Director “A”
Pramod Khadka Director “A”
Deepak Lal Amatya Director “A”
lllya Dikshit Bhattarai Director “A”
Prakash Sapkota Director “B”
Ramesh Man Pradhan Director “B”
5.2 Related Parties Transaction:

During the Financial Year the company had the balance with the following managerial
personnel of the company:

Particulars - Amount(in NPR)
Purna Lal Shrestha 140,530.00
Balaram Khatiwada 3,50.,675.00 N
Pramod Khadka 9,85,250.00
Rabindra Kandel 100,000.00

5.3 Mortgaged Properties
The company has obtained long term loan and working capital loan from various
banks and financial institutions by mortgaging of its project assets of the company.
The company has entered into the consortium agreement with Siddhartha Bank Ltd.
as a lead bank.

5.4 Reclassification

Previous figures have been regrouped and rearranged wherever necessary and
practicable to facilitate comparison as mentioned below.

5.5 Approval of Financial Statements:
The accompanied financial statements have been approved and authorized for issue by
the Board of Directors in its meeting held ) ¢ cenab €972 2,20 2Y... and have been
recommended for approval by shareholders in the Annual General Meeting.

For and on behalf of For and on behalf of

Buddha Bhumi Nepal Hydro Power Company Limited TP Adhikari & Associates
é k Chartered Accountant

i{a_ir::.ah S..i.lwal Shekhar Kumar Subedi Purna I7al Shrestha

Accountant CEO Chairman

Date:
Place: Kathmandu. Nenal
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